(ARGUS CORPORATION LIMITED 
ee 10 TORONTO STREET, TORONTO 1, ONTARIO 


SEMI-ANNUAL REPORT 


June 15, 1966. 
To THE SHAREHOLDERS OF 
ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at May 31, 1966 and the statement of income and expenses 
for the six months’ period ended on that date. Also shown are comparative figures for the previous year. 


As at May 31, 1966 the indicated net asset value of each of the Company’s Class C shares and common 
shares was $19.65 per share, compared with $21.68 per share as at May 31, 1965. 


Income from investments during the period amounted to $4,012,932 compared to $3,318,900 in the 
corresponding period last year. Expenses (including interest of $289,942) were $383,205 compared to $366,431 
(including interest of $275,574) for the same period in the previous year. Net income amounted to $3,629,727 
which compared with $2,952,469 for the six months ended May 31, 1965. In addition to the regular dividends 
on the Company’s Class A and Class B Preference Shares, quarterly dividends of 12¢ per share on the Class C 
and the common shares were declared during the period. Earned surplus increased by $1,077,198 during the 
six months covered by the report and included $314,265 profit from the sale of sundry securities. 


In February, 1966, Massey-Ferguson Limited announced an offering of rights to its common shareholders 
on the basis of 1 common share for each 5 shares held. Your Company exercised its rights under this offering in 
March, 1966, taking up 330,000 common shares of Massey-Ferguson Limited at a price of $8,580,000 ($26.00 
per share). Also purchased during the period were 30,000 shares of Hollinger Consolidated Gold Mines, Limited. 


Since November 30, 1965, 725 shares of Class A Preference Shares $2.50 Series and 750 shares of Class A 
Preference Shares $2.60 Series were purchased and cancelled. 


Recent declarations have increased the annual dividend rates on Domtar Limited common shares from 
90¢ to $1.00 per share and on Standard Radio Limited shares from 30¢ to 36¢ per share. 


At the meeting of the Board of Directors of your Company held on June 7, 1966, quarterly dividends of 
14¢ per share were declared on the Class C and common shares, thus raising the annual dividend rates on these 


shares from 48¢ to 56¢ per share. 


Shareholders will continue to be kept informed of the operations of the companies representing your 


Company’s major interests through the receipt of annual statements of such companies. 


Submitted on behalf of the Board, 


E. P. Taytor, Joun A. McDoueGa.p, 
President. Vice-President. 


ARGUS CORPORATION LIMITED 


BALANCE SHEET—MAY 31, 1966 
(with comparative figures at May 31, 1965) 


ASSETS 1966 1965 


INVESTMENTS IN COMMON SHARES: 


Securities having a quoted market value, at cost..................00200 0000s $84,148,525 $75,242,853 
(value based on market quotations as at— 
May 31, 1966—$209,873,646 
May 31, 1965—$221,715,538) 


Securities not having a quoted market value, at cost....................005. 250,000 250,000 
84,398,525 75,492,853 

SHORT PERM SECURITUBS sit P 08 ici ee oes ke OTE erro sneer e nee = 5,310,070 
CASHVIN “BANKS ©. 5, Woh ed Sie ocared tee cs oe oN oe ee ene eT a ee 66,714 Ta 
CasH SURRENDER VALUE OF LIFE INSURANCE POLICIES...................----. 372,200 360,900 
Heap Orrice Premises: Land, building and furnishings, at nominal value...... i 1] 


$84,837,440 $81,234,941 


LIABILITIES 
BANK. LOANS 5 cscs «. leSec cas oasce a Sees ae a ee $ 1,425,000 $ — 
DIVIDENDS*PAVABER,.. 0.0 Ssiss ohio teers ee ree ee ee 1,015,620 761,712 
Accounts PAYABLE AND ACCRUED LIABILITIES...............----+-++-++-+e-- 59,700 59,668 
544% SEcuRED Notes SEertIEs C, due November 1, 1975. ..................-.. 10,000,000 10,000,000 
CAPITAL AND SURPLUS: 
Capital stock (see notes 1 and 2)— 
Number of Shares 
Authorized Issued 
335,090 Class A Preference— 
135,840 $2.50: Series sie rptss Oo Giiicecs 0 ee mee eed se 6,792,000 6,828,250 
199,250 $2:60: Series. are ne arias cule aed ee 9,962,500 10,000,000 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series ($2.70 Dividend)...... 15,000,000 15,000,000 
6,770,944 6,770,944 Class C Participating Non-voting Preference...... 21,644,825 21,644,825 
103000,000. 31;:6923736,> Common son,.k oe ee Fe Poy wae 5,411,206 5,411,206 


58,810,531 58,884,281 
Contributed surplus, realized on purchase for cancellation of Preference Shares 
(including $5,041 arising during the six months ended May 31, 1966)........ 72,327 66,786 


Hatiéd. surplus...) 5, 52. c.cie eee Re EE Ee em ae cae s a aol 13,454,262 11,462,494 
72,337,120 70,413,561 
$84,837,440 $81,234,941 


Notes: 


(1) The Class A and Class B Preference Shares have a par value of $50 each and are issuable in series; the Class C Preference 
Shares and the Common Shares are without par value. 


The issued Class A and Class B Preference Shares carry cumulative dividends and are redeemable at $52.50 per share and 
accrued dividends. 


The Class C Preference Shares, subject to the prior rights of the Class A and Class B Preference Shares, participate equall 
with the Common Shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class 
Preference Share and Common Share and (ii) any distribution of assets. 


(2) one the six months ended May 31, 1966, 725 Class A Preference Shares $2.50 Series and 750 Class A Preference Shares 
$2.60 Series were purchased and cancelled. 
APPROVED ON BEHALF OF THE BoarD: 
E. P. Taytor, Director ; Joun A. McDoueca.p, Director 


ARGUS8 CORPORATION LIMITED 


STATEMENT OF EARNED SURPLUS 


FOR THE SIX MONTHS ENDED MAY 31, 1966 
(with comparative figures for the six months ended May 31, 1965) 


1966 
Peptaeee aI DOPINNING OF, PETIO © 3h... -355 2.0) 5s - gar. e vio, oe slg ol eho Bed hie MAGS A hoe ois $12,377,064 
ee MIR RESIOE CHES CTIOC 5 tego fais ce -seia! & GAN Oe red RUE eb Bobs eM aco 3,629,727 
er TERC HBC CUTILICR GOL ix ccd 0 ssh 6k ES he Den Da died Oi bw aa en bees 314,265 
16,321,056 
Dividends: 
lage Ae retercnce shares $2.00 Series... ... cic oes oc eee ale coc sen dete dws s 170,631 
Class A Preference Shares $2.60 Series..............00 000 ccc cece cence eens 259,919 
mince trererence onares 1962 Series.) os... cc.0 ce css giele sels evs dea ceaew reeves 405,005 
lass. Participating Preference Shares 5.5.6 oe. ee Se eee eo we ee 1,624,991 
GGOIITIONES HATER EN Et eS IAEA act eats OME cle ala aoa gel aih aais 406,248 
2,866,794 
Balance<at CNG: Ol Periods e.g pisses oon Hee amy Loe es wre a Oe $13,454,262 
STATEMENT OF INCOME AND EXPENSES 
FOR THE SIX MONTHS ENDED MAY 31, 1966 
(with comparative figures for the six months ended May 31, 1965) 
1966 
Income: rae 
Divadendsprecerviedoreny seca teen oR ries a MEM rote HGPRT ceo cuamen ne ere $3,903,312 
TitereRtrearned cee te Wee ies ce Ee Re ee A eae ee ey, a! 109,620 
4,012,932 
Expenses: 
Saliries of oficers and employees 5... F.iabe se... cae eons leis eo oe A once 28,215 
DI FECTOTS S1EES er ee eda TE tie a a ch lng or: 4,250 
Transfer agents’ and registrars’ fees and expenses.................000 0000005 28,916 
General office and administrative expenses. ........... 0.0.0. cece cee ee eee 31,882 
nterestrOnPOCCULEG aN OLS Arete ici os one ae eee oe rae 275,000 
BST KRITTOLe Rte eect tne eT ee ce ee ee PE at 14,942 
383,205 
Net aneome. dor the period ja o.5 svete srrensteiris o.oo os exe eke, sie eas, Soe hess $3,629,727 


AUDITORS’ REPORT 
To the Directors of 
Arcus CORPORATION LIMITED: 


1965 


$ 9,254,051 
2,952,469 
1,615,112 

13,821,632 


170,710 
260,000 
405,005 
1,218,738 
304,685 


__ 2,359,138 


$11,462,494 


1965 


$3,262,437 
56,463 
3,318,900 


27,530 
4,505 
26,462 
32,360 
275,000 
O74 
366,431 
$2,952,469 


We have examined the balance sheet of Argus Corporation Limited as at May 31, 1966 and the statements of earned surplus 
and income and expenses for the six months ended on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of earned surplus and income and expenses present fairly the 
financial position of the company as at May 31, 1966 and the income and expenses for the six months ended on that date, in ac- 
cordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


June 7, 1966. Prick WATERHOUSE & Co., 
Chartered Accountants. 


ARGUS CORPORATION LIMITED 


SCHEDULE OF SECURITIES AS AT MAY 31, 1966 
(with comparative figures as at May 31, 1965) 


1966 1965 
Percentage of Indicated Indicated 
Class of Number of outstanding market Number of market 
Company shares shares shares value shares value 


British Columbia Forest 

Products Limited........ Common 400,000 11.5% $ 7,450,000 400,000 $ 11,400,000 
Canadian Breweries Limited. Common 2,400,000 11.0% 16,500,000 2,400,000 23,400,000 
Dominion Stores Limited... Common 1,900,000 23.5% 41,325,000 1,900,000 48,450,000 


Domtar Limited........... Common 2,475,000 16.9% 43,621,875 2,475,000 54,140,625 
Hollinger Consolidated 
Gold Mines, Limited..... Common 730,000 14.8% 16,607,500 700,000 20,300,000 
Massey-Ferguson Limited... Common 1,980,000 10.9% 71,527,500 1,650,000 51,768,750 
Standard Radio Limited.... Common 537,495 49.7% 11,153,021 937,495 9,406,163 
Other securities having a quoted market value............... 1,688,750 2,850,000 
$209,873,646 $221,715,538 
Securities not having a quoted market value................. $ 250,000 $ 250,000 
Nore: 


The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted market 
prices as at May 31. Such amounts do not necessarily represent the value of entire blocks which may be more or less than that 
indicated by market quotations. 


BOARD OF DIRECTORS 


Davin G. Barrp . . . . New York City *A. Bruce MaTTHEWS .... . Toronto 
The NOBEAUPREM ay na. oo 05 Vancouver *Joun A. McDoucaLtp ..... Toronto 
*GrorGE M. Buack, Jr.. . . . . Toronto D. A. MeIntosu, Q.G..-. . . . Toronto 
Het J; GABMICHABT 4 2) .cheos ante Toronto ALLEN A. McMartTIn ..... Bermuda 
(ASU GATREBY.s) Rate, meas Montreal *MAXWELL C. G. MEIGHEN . .. Toronto 
Pah. FOX storepass . . Montreal o Hit bek ERWDOR © oo Geass: re Bahama Islands 


*Members of the Executive Committee 


OFFICERS 
Presidentirn ss. \ntiere 0 83 SE OR NEES ER bt tay aD Se - Gort Bena Yor meme E. P. TayLor 
Vice-President and Chairman of the Executive Committee ...........4.. Joun A. McDovucatp 
VicesP resident. soi 4.3) iy. atelier Rn PR ER 2s ot A. Bruce MatTHEews 
General’ Mandger *~£ 02 2 oR. VCE ee Se ee Re OR nn Tel), Oe Ce gene J. N. SwInDEN 
DOCTLEEY, 5 ig sy 2k le A anMiac ase ale aad, Cea ae Se oe, Be een ee H. H. Epmison 


Treasurer 


RELEASE: MONDAY, DECEMBER 19, 1966 


ARGUS CORPORATION LIMITED 
10 TORONTO STREET, TORONTO 1, CANADA 


—-ANNUAL REPORT 


December 16, 1966. 


To THE SHAREHOLDERS OF 


ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at November 30, 1966 and the statement of income and 


expenses for the year ended on that date. Also shown are comparative figures for the previous year. 


As at November 30, 1966 the indicated net asset value of each of the Company’s Class C shares and 
common shares was $14.82 per share, compared with $19.55 per share as at November 30, 1965. 


Income from investments during the period amounted to $8,094,181 compared to $7,212,664 in the 
previous year. Expenses (including interest of $605,087) were $787,038 compared to $732,565 (including 
interest of $550,574) for the previous year. Net income amounted to $7,307,143 compared with $6,480,099 for 
the year ended November 30, 1965. Earnings on the Class C and common shares amounted to 66.6¢ per share, 
compared to 56.8¢ per share in the previous year. Dividends totalling 48.5¢ per share on the Class C and 
common shares were paid during the fiscal year, but declarations covering the September 1, 1966 and December 
1, 1966 payments were at an annual rate of 56¢ per share. Earned surplus amounted to $14,559,572 at November 
30, 1966 ($12,377,064 at November 30, 1965) and included profit of $945,020 on securities sold during the year. 


During the year ended November 30, 1966 your Company purchased 100,000 shares of Hollinger 
Consolidated Gold Mines, Limited, which increased the investment in that company to 800,000 shares. 


Purchased and cancelled during the year were 1,505 Class A Preference Shares $2.50 Series and 1,660 
Class A Preference Shares $2.60 Series. 


Mr. Thomas G. McCormack, President of Dominion Stores Limited, and Mr. Albert A. Thornbrough, 
President of Massey-Ferguson Limited, were elected to the Board of Directors of the Company on December 5, 


1966. 


Shareholders will continue to be kept informed of the operations of the companies representing your 


Company’s major interests through the receipt of annual statements of such companies. 


Submitted on behalf of the Board, 


K. P. Taytor, Joun A. McDouca.p, 
President. Vice-President. 


ARGUS CORPORATION LIMITED 


BALANCE SHEET—NOVEMBER 30, 1966 
(with comparative figures at November 30, 1965) 


ASSETS 1966 1965 
INVESTMENTS IN COMMON SHARES: 
Securities having a quoted market value, at cost... ........... 0.00 eee eee eee $84,839,560 $75,242,853 
(value based on market quotations as at— 
November 30, 1966—$168,601,134 
November 30, 1965—$202,806,159) 


Securities not having a quoted market value, at cost..................000005 250,000 250,000 
85,089,560 75,492,853 

SHORT TERM ‘SECURITIES sisi: acs. susse clo oe a coaild doe ets GE Cee Ee —_ 6,349,896 
CASHIN BANKS cco eb 5d. Ear hws oe ee ee 60,214 69,096 


As we re eae 375,400 366,100 
Heap OFFICE PREMISES: 
Land, building and furnishings, at nominal value.....................-0.05- 1 1 


$85,925,175 $82,277,946 


LIABILITIES 
Bank Loans: (secured) .cc.ds-+ cain) ous. s Gees eo A ee eee ee $ 905,000 $ — 
DIVIDENDS PAYABER 6. (4. c.e. Sie Ros Pathe ee en ee ee ee ee 1,184,891 888,674 
Accounts PAYABLE AND ACCRUED LIABILITIES.............00 0000 eee ceeceeees 70,917 61,141 
514% SrecurED Nores Series C, due November 1, 1975.............2.....05. 10,000,000 10,000,000 
CAPITAL AND SURPLUS: 
Capital stock (see notes 1 and 2)— 
Number of Shares 
Authorized Issued 
333,400 Class A Preference— 
135,060 $2.00 DELICE >> sates s Motos a satis RN AONCe eee ee 6,753,000 6,828,250 
198,340 $2.60 Series sath? oS 2st Ae Ree ee. 9,917,000 10,000,000 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series ($2.70 Dividend). ..... 15,000,000 15,000,000 
6,770,944 6,770,944 Class C Participating Non-voting Preference...... 21,644,825 21,644,825 
10,000,000 7.1.692,736. Connon was cok coe en eee ee 5,411,206 5,411,206 


58,726,031 58,884,281 
Contributed surplus, realized on purchase for cancellation of Preference Shares 
(including $11,978 arising during the year ended November 30, 1966)....... 78,764 66,786 


Karned surplus 0206.0 6.005 «25 case Pee AOE eee ate aN dae ee 14,559,572 12,377,064 
13,364,367 71,328,137 
$85,525,175 $82,277,946 


NorEs: 


(1) The Class A and Class B Preference Shares have a par value of $50 each and are issuable in series; the Class C Preference 
Shares and the Common Shares are without par value. 


The issued Class A and Class B Preference Shares carry cumulative dividends and are redeemable at $52.50 per share and 
accrued dividends. 


The Class C Preference Shares, subject to the prior rights of the Class A and Class B Preference Shares, participate equall 
with the Common Shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class 
Preference Share and Common Share and (ii) any distribution of assets. 


(2) During the year ended November 30, 1966, 1,505 Class A Preference Shares $2.50 Series and 1,660 Class A Preference 
Shares $2.60 Series were purchased and cancelled. 
APPROVED ON BEHALF OF THE BOARD: 
E. P. Taytor, Director _ Joun A. McDouca.p, Director 


ARGUS CORPORATION LIMITED 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED NOVEMBER 30, 1966 
(with comparative figures for the year ended November 30, 1965) 


1966 
SeEMCerLeDerwnminy OL YEAr 220i). os Se sie baie 6 ais Solin a ligewAa mae @2oe « $12,377,064 
MUPMMNNSIPSERE OE ROLY GALS S250 5 ces Sthcke tesa Oe eo as «le Hae, eae ee AE Re 8 7,307,143 
MERER CTI ELIOS SOU ee orice Aes a Gina w ge RES ow task Wedew ie hs oe Rees 945,020 
20,629,227 
Dividends: 
DIMRaRAMETelerence: Snares 92:00. SELIES 25). 6 ¢ ais.s s silos cue le de soe wane aw tla 340,016 
ease AE reference: Shares: $2.00 SeTie6 2 eee coe soils ores cea eae ws 518,609 
Class. Bb: Preterence: Shares 1962 ‘Series... 6 5. sine sce see tle oo wae neice teens 810,010 
ailass ©, Earticipating Preference Shares... ..26 252. ...60. os ee eee cb eee nee 3,020,816 
Do PIPL TRA ECS Cato I 8 a 2 | DRG On 880,204 
6,069,655 
HS OLAHCE ALLE ON CAE MN ER a5 8 ase Od. MAS fiona, 01s gat oi Rpe ein oO EEO @ $14,559,572 
STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED NOVEMBER 30, 1966 
(with comparative figures for the year ended November 30, 1965) 
1966 
Income: 
RRO NSEL SILO CER V CCL ooo) orcs OSE es SA usted ARERR eee fae, Saxe oa a RIAN $7,984,561 
ERPS EC OLIGO Es one is eel e FORRES we meu Mien sreoriele Gone eg 109,620 
8,094,181 
Expenses: 
Palaries Of OMICEIrs aNd EMPIOYVEES 5 6 oi. aes = spy He a oon a Ch wcieine aa ee ols ves s 98,753 
ESTEE ee oe as lee gee Se EO URE PRS PERERAR A SCRA OPS 1s Aree ec ee 8,500 
Transfer agents’ and registrars’ fees and expenses..................0..0 0055 50,774 
General office and administrative expenses. ... 1.2.2.6... ... 00 cece eee ee eee 63,924 
interest On SECULEO NOLES. meee ks e's eke hacia es Oe eine eee ETS cine can ets 590,000 
an icrandcothervin terest coach ca io eve her tenance be PaCS C28 Fas a eC 55,087 
787,038 
Net income for: the year onc 260 sats gate tera ae ice otha $7,307,143 


AUDITORS’ REPORT 
To the Shareholders of 
Arcus CorporaTION LimiTED: 


1965 
$ 9,254,051 
6,480,099 
1,615,112 


17,349,262 


341,419 
520,000 
810,010 
2,640,609 
660,160 
4,972,198 
$12,377,064 


1965 


$7,025,811 
186,853 


7,212,664 


57,095 
8,630 
90,170 
66,096 
590,000 
574 


732,565 
$6,480,099 


We have examined the balance sheet of Argus Corporation Limited as at November 30, 1966 and the statements of earned 
surplus and income and expenses for the year ended on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of earned surplus and income and expenses present fairly 
the financial position of the company as at November 30, 1966 and the income and expenses for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


December 6, 1966. Prick WATERHOUSE & Co., 
Chartered Accountants. 


ARGUS CORPORATION LIMITE D 


SCHEDULE OF SECURITIES AS AT NOVEMBER 30, 1966 
(with comparative figures as at November 30, 1965) 


1966 1965 
Percentage of Indicated Indicated 
Class of Number of outstanding market Number of market 
Company shares __ shares shares value shares value 


British Columbia Forest 
Products Limited........ Common 400,000 11.5% $ 7,700,000 400,000 $ 8,750,000 


Canadian Breweries Limited. Common 2,400,000 11.0% 15,600,000 2,400,000 18,300,000 
Dominion Stores Limited.... Common 1,900,000 23.5% 33,725,000 1,900,000 47,500,000 


Domtar Limited............ Common 2,475,000 16.8% 41,146,875 2,475,000 43,621,875 
Hollinger Consolidated 
Gold Mines, Limited...... Common 800,000 16.3% 16,600,000 700,000 17,675,000 
Massey-Ferguson Limited... Common 1,980,000 10.9% 41,332,500 1,650,000 54,450,000 
Standard Radio Limited.... Common 537,495 49.5% 12,496,759 937,495 9,809,284 
Other securities having a quoted market value................ = 2,700,000 
$168,601,134 $202,806,159 
Securities not having a quoted market value................. $ 250,000 $ 250,000 


Note: The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted 
market prices as at November 30. Such amounts do not necessarily represent the value of entire blocks which may be more 
or less than that indicated by market quotations. 


BOARD OF DIRECTORS 


Davin G. Barrp . .. . . New York City Tuomas G. McCormack. . . . Toronto 
TaN: BEAUPREMS.. cos ae Vancouver *Joun.A. McDoucaLpD .... . Toronto 
*Grorce M. Buack, JR... ... Toronto D. A. McIntosn, Q.C. .. . . Toronto 
H. J. CARMICHABT 5... ae. ae Toronto ALLEN A. McMartin .... . Bermuda 
A Le AIRLEY |) Reap) er ee ee Montreal *MAXwELL C. G. MEIGHEN . . . Toronto 
P..Mis Fox. sigse ncn ts eee Montreal +]. Py TAYLOR  o.jenseeee Bahama Islands 
*A. BRucE MATTHEWS. .... . Toronto ALBERT A. THORNBROUGH .. . Toronto 


*Members of the Executive Committee 


OFFICERS 


President 0) oe ae cn eg oe os ge ae ed dee ee ye) es eee 
Vice-President and Chairman of the Executive Committee... ........... Joun A. McDoucaLp 
Vice-President: 2s.) shsiinc sli ates 2 Sen sad a mre ee i, Pe <i '. . . A. Bruce MatrHEews 
General Manager. 2) 6s es ee re ee eee J. N. SwWINDEN 
Secretary 0 ke oa, Mork uatehowe Rupees, fe ang het a pcratatie et ene lary, set cee, ec H. H. Epmison 


